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LEGAL 


1. ,EjEj^ 

a) Various reports Indicate that we should _fjLJCeceivg' a jce yonsg . 

Hirrinn fhig fx-Q^r, the CoHVQission on the draft new ^reeaient Mhich 

we suhwitted on January 21, 1983. We do not know if the response will 
be written or verbal, nor do we have confimed indications as to its 
contenta. ‘ 

b) The official minutes of the oral hearing have been received. The 
recipients of the minutes have been requested to return within two 
weeks a copy oF the minutes signed to indicate ^iproval of statements 
attributed to recipients. 

The minutes are being studied and it has been decided that Cleary 
Gottlieb will coordinate any amendinents md SliMit one approved 
version. 


Z* CerBMty • • 

a) The PCO have advised Thomson-Brandt that their bid For Grundig 
conflicts with Hest-Gemtan anti-trust law. It would appear 
Thomson-Braidt are not going to contest the Cartel Office decision and 
they have awotmced that they ace acquiring 75% of TeleFunken, a 
Hest-German subsidiary of AEG. 

b) Work continues on preparing our brief to be submitted to the FCO arid’ ‘"’J 

■tiif!.dcflft Q.f fhn hHpF Bil U be-diju^ds^ i-fid. at a Keeling In Hunich^gn; ; ' ^ 

March 21 - 23. Flngl revision of the brief will be made on April if to, 
meet the cteadline for filino of April 15. 

A meeting will take place with Gutowski on March 29 to discuss 
amendments to his paper to incorporate recent developments in the 
German markets 


^ %fc,- i 
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V.-A . 


II* OPERATIONS 


1 . 


Visit to Brlnkmann factory, Berlin 
On February 24, Heears C, Karandjoulis# 3, Krausa and H. Scfiild)«<iiter. 
visited fB's factory in Berlin. They were met by Hessrs Ackenksnn^ 
Seelawm-Eggebert and Wolff of HS. A detailed report of the visit will be 
included in the nwnthly report. During the visit, it wea learned that 
/hSare nenofocturlng "Sirnier" for the Iraq State Tobacco Ccnpmy at the. rata 
of 150 faio per month. 


2 . 


Visit to Turwac factory at Zevenaar 

On Httrch 2, Messrs Debetaz and 3. Krauaa visited Turaac*s factory at 
Zevenaar, Netherlwids. A detailed report will be Included in the monthly 
report- 


Visit by H,H. du Preez, Director Leaf, Rewbrandt 

Arrangements are being finalized for Hr. du Pceez to visit our Berlin and 
Ber^^n-op-Zoom factories during Way, 


4. 


Expanded Tobacco . 

During the above visits to Brinkwann and Turmac factories, the opportunity 
was taken to further discuss the possibility of PH supplying ET to the two 
co^>anieB. 

In the case of Brinkgann it would appear that they presently do not have . 
plffliB to use ET but they were oFferad in soy projects they 

•ay have in future in this regard. 

At luisiac>it would appear they mig ht tefavo^lno Reynol ds to buooIvlEI 
from the Trier plant, which la close to Tunasc’s Factory. We believe we • 
■anaged to persuade Tutfliac to evflTnntft the D Trr_prr >oftfta before «akinQ • 
final decision and G, Karendjoulis will be in touch with Tuniac to discuss 
the process, costs, etc. - 


III. PLWHING 


1. 


Canada - Carling 

a) Both Carling 0‘Keefe and Miller released news to the media concerning 
the license agreement to brew Hiller brands in C^kada* They have not 
released infonastion on the agreement for Miller to ieport a Csmadian 
brewed beer. 




b) A report in "The Globe and Hail*’ on February 14 had the followir^. 
statement in an analysis of Carling O'Keefe’s results for 9 months 
ended Dece«rf>er 1982 : t-, 

— -A 

* •' = *’Tha-coapany's Balance Sheet is feg strpng Uiat it is^ 
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2. India 

The govemtent haa just changed ths excise svstcan. frow one based on_ 
ex-facbo rv nrit? B fn n Rvstetn cotaorisina specific R 42/lOOQ plus R 3.75 For 
each R 5 oF RSP over R 6Q »4iich equates to approxi mately 70 - SOX of RSP. 
This mesns that the financial arrangements being diacussed by PM and RI, 
fqr the launch of Peter Stuyvesant* «hich were aimed at reducing 
ex-factory prices, may no longer be relevmt. This Is being reviewed at 
the present time. The scheduled launch of Peter Stuyvesant is nqt 
expected to be affected. 

5-r TEI/Dunhill/Cartier-USA 

On March 18, £H, Ftt) ai^d WTM will meet in London with V. Brink, T* Roux 
ffid C, vsff> As to pursue discuaaion aconcerning.a US license agreement for 
the "Ounhill” and "Cartier" brands and continue discussions on PH t^Ing 
over the TEI Atlanta operation, 

4. USA - Satin Trademark 

3.A. RuPBrt_tel&xftd Goldsmith and suggested that ftt take a liiWtaa. • 
now for Satin Leaf and undertake usage in the USA. Thig ig being 
considered but it is felt that the proposal is not attractive it is too 
i-rt ^-i Thts to the trademark In the USA and Lorlllard would, 

gyppahiy US in these circuinatences. In the iBesntime a worldwide 
prograin to protect Satin ia being undertaken. _ 

5. Holland 

It ia reported that Turraac will probably launch this week ST. HQRITZ 
SPECIAL FILTER. In their release to the trade, Tumac are claiming that 
the cigarette has a revolutionary filter and it la believed to be gimilar 
in effect to the Barclay filter. This is being studied at FTfi, 

6. Rowenta 

The purchase of 50S of Rowenta by BrinkmafMi has not yet been finalised. 
Approval of the French Government is ret^ired as Rowenta have opcrationa 
in France. It is expected that approval will be given in the near. 
fflvJ the purchase will be aa from November 1, 1982. “ ' 



Source: https://www.industrydocunnents.ucsf.edu/docs/rpdkOOOO 
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IV* FIHANCIAL 


1* The following inforwation was supplied by T. Roux 



• 4- 1.3S over January 198Z 
Z,5% below 1^ ye^ 

“ 3.1S below.leat 
- 2.235 below last year 


RI Unit VoliMe 
e) January 1983 

b) 10 months ending January 1983 

c) 12 months ending January 1983 

d) Estimate far the year to March 1933 
Financial 

e) Net profit for 9 months to December 198Z - £ 56.BH 

f) Estimate for year ending Mart* 31, 1983 - £ 6S,9H vs 4^.4 4 

The revised forecast for the profit of the year compares with 1982 projTite 
of £ 49»9 million and is achieved despite reduced unit volum. It is due 
to good results frni IK n^npanisa and Canada, currency, factors and 
favourable tsx^ treatment due to the utilization of carry forward tax 
losses. 



2. Quarterly r^ortlno ‘ 

At a meeting in London on March 8 Rl supplied their 11S$ results for the 
quarter ending December 31, 1982. They showed a net profit of • 

$ 32 million of which PH share is $ 6.9 million compared to our biK^t.of.. 

$ 5.41 million. These are the best quarterly results we have receive ll 
date and ere stated to be due to good results from the UK and Canada .. 7' 
companies,strongly assisted by currency factors. 

3. Rothmans of Pell Hall (Halsysia) Bhd. 

Rothiians of Pall Hail (Malaysia) Bhd announced their istaudited results for 
ttie half year ended december 31, 1982 as follows s ' 


Turnover 

Net profit before tax 
Estimated tsxea 
Net earnings 


July-Oec 82 
HDLR COOP) 

161,617 

15,273 

6,906 

8,367 


July4>ec 81' 

»U {'000) 

131,905. 7 
12,563, 
5,668 
• 6,895 


a"'- 

A 




They further amounced that in order to bring their issued share capital 
further in line with assets employed, a notice will be sent to this 
shareholders celling for a EGH to consider 8 proposal For a bonus issue to 
shareholders on the basis oF one new ordinary ^sre ,For..evgry five 
exlsting ordinary ^ares then held bv way of caoitallzino $ 134.770.000'^f r- V 
reserves. These hew ordinary shares will rank Pari Passu wiEh tfw . . ^ .... 
®’<^*^oa:t9i1#p§l^»v#wt^cl'a%t^^0;:cc(T,pgn>>ucsf.edu/docs/rpclkOOQO -i.'- C..-. '- 
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•V. >.=- 


GOCRAL 


1. . Canada 

He have received no further information concerning the sllegations agelrot: 
Alestair Glllee^ie* 


2* RI Board Meeting 

The regular RI board meeting is scheduled for this we^. 


3* Share Price of 


March 4.83 


March 11,81 


Rothaarts International (£) 

RI Convertible £/Sond 3 (CWi) 

DuHhill (£) 

Carrolls (Irieh £). 

Tahacofina (BF) 

Rothmans of Pall Hall Canada (Can.$) 

- CoMBon 

- Preferred B 
Carling O'Keefe (Cai»$) 

- Canton 

- Preferred A 

Rothmans of Pall Mall Australia (Aus.$) 
• Sydney 

Rothmans Industries, N.Z. (N.Z.S) 
Rothmans of Pall Hall Malaysia (Sing.f) 
Rothmans Industries Ltd (Sing.$) 


123p 

3695 

315p 

73p 

2595 

40-1/2 

12-1/4 

14-3/8 

23-1/4 


1.00 

3.42 

2.14 


1l4p 
3695 
31t^ 
79|i: 
; 2550 

40^1/4 

13. 

14-1/8 

27-1/4 

6.10 


The IK stock market declined at the end of the Keek doe to uncertainties 
ai the outcome of the OPEC price talks end RI share price sllpiped in line. 
Kith the market. 


Reg^de. 


£. Houminer 
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Source: https://www.industrydocuments.ucsf.edu/docs/rpdkOOOO. 





